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There are lots of bank processes and they differ depended on the banks types and economi-
cal activities needs. there are short-term bank processes with the goal of getting businessmen the
enough money for continuing their activities thorough the advances and business banknotes debts
for financing import and export processes and local business and the consumption as there are other
medium and long range processes with the goal of financing the projects and different industries
that need money to build the new projects or expanding the existing projects through giving long
and medium term advances and loans, consequently we see that the banks have great role in financ-
ing different projects and on the difference of various banks they are the backbone of every eco-
nomical activity in the country and always we see that countries encourage the banks to participate
in economic growth and financing it, so that the responsibility of banks were defined with working
on developing production sections and services and encouraging employing the local and foreign
capitals and take care of villages and small areas and not employ the people living in big cities, in
addition to giving the additional facilities to projects in areas and also other services needed for the
task in the field of government economic policy and its credit plans [1].

The role of bank- credit is so important and vital in economic growth process
and its encouragement and increasing through financing for these economic sections
such as industry, construction and other. financing these sections and especially the
long term financing and also medium term financing for participating in supporting
the vital projects for getting the investing goods and initial materials, so that we find
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that the increasing in national production comes from the best use of financial sources
in the purpose of increasing the production powers and after that increasing the pre-
sented goods and services, consequently we will have economic growth and increas-
ing production powers need the increasing in mounting capitals.we see that different
countries suffer from the fail in formation of capitals from supporting increasing the
economic growth [2] that returns paired sufficiency from the offer and the demand
for the capital, from the offer side we present the role of the bank system in collecting
in cash savings, that was the personal monetary relies on personal income and on the
consumption interest ( that the saving represent the what remained from the income
after the consumption ) and the set of psychological factors, we see that in developing
countries decreasing the personal income and increasing the consumption interest so
the bank system can in encouraging people for choosing the banknotes that have high
liquidity for getting good revenues, also we see rich people in developing country
have a great interest for buying gold and real states also the banking system encour-
age the savings through developing and expanding monetary and financial markets
and encouraging people and projects to deal with these banknotes, but the role of cen-
tral bank in encouraging and increasing the economic growth represents in setting
laws that finances the projects and administrating the monetary policy of the country,
that agrees with the economical plans for growth and issuing currency that leads to
increasing power of business banks in opening the credit, but the excessive issuing of
the currency leads to inflation and in special way in cutting down in offering the
goods and the increase in total demand, that we see that the central bank works as a
administrator for the size and the credit type through using specific manners and se-
lecting the monetary policy through using discount or providing the previous agree-
ment on some loans to the some important and supporting projects for growth process
and other process and the business banks often give short term loans and do not pre-
fer the long financing that directs to increasing in economical growth, so that those
projects have slow revenues and need big capitals and maybe face big dangers in long
term period and all time and the banks with their different kinds work in obvious way
to participate in financing the projects for increasing the production and this thing
leads to the economic growth, we want here the most important steps for increasing
growth in different countries taken by banking systems [3]:

1 — Administrating the saving movements in practical way and filling the sav-
ing from all the sections and after that giving them to the important sections through :

A: Giving the loans directly to producing projects.

B: Establishing financing federations or investments companies in single or
group ways or through incorporating with others, for initiating the act for building
new projects or writing in its capitals or giving them loans that have medium term pe-
riod and also long term loans, and doing the same for getting the loans from the mar-
ket through issuing financial tools and putting it in local and foreign markets.

C: Giving credit facilities to the loan establishments.

2 — Administrate the role of banking system through developing their powers to
achieve the monetary balance and stability of the prices and maintaining the money
costs, in addition the administration is one of the economical growth factors that the
banks have a big role to achieve economic growth and it does not stop on the level of
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providing enough money for different projects, but this role will be greater through
what achieves from the economical growth process and overcoming the difficul-
ties [4].

It should be emphasized that in the banking sector, external risks (credit risks)
are more important than the internal risks of the bank. Consequently, there is a need
to use information technology, scientific-mathematical and statistical methods to
measure, analyze and assess the risks likely in banking. Therefore, it is necessary to
form a regulatory and independent credit risk committees, and to organize the ex-
change of information and findings reached with the credit operations office in order
to reduce the credit risks of the bank to the lowest possible level.

The researcher sees that this kind of credit dose not represent the actual support
for economical growth because this kind of financing often represents consumption
loans so lots of people use it for speculation in financing markets that we know the
most important institutions working in financing market and different companies and
these companies capitals will be considered through the stocks. this way shows that
the short term credit represents limited dangers financing for business banks but it
does not support the economical growth but it confuses the finance and economic
market in general way. but the long term bank credit has long period that gets the
loans according to it for financing the projects and the benefits will be restricted so
that this money will be used for infrastructures projects and economical growth
projects that benefits the country. we see in this kind of financing represents the di-
rect financing in supporting economical growth especially in developing countries,
such financing provides monetary support for investing projects that participate in in-
crease and supporting the economical growth to better situation so we see that the
role of bank credit and in special way the long term credit represents the actual tools
used for economical growth of the country.

CpepHeroaoBble NOKa3aTeNu ANA OLEHKU KOIDDULMEHTOB KPeAUTHBIX PUCKOB HEKOTOPbIX
YaCTHbIX MPAaKCKUX KOMMepuecKkux 6aHkos B nepuog 2007-2012 rr.
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B Pe3eps Ha BO3MOXHble noTepu no ccyaam / Obuimini o6bem KpeamTos

Data are taken from the annual reports submitted
on the Iraqi securities market in 2007-2012.
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